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WARNING

THIS MATERIAL CONTAINS INFORMATION AFFECT-
ING THE NATIONAL DEFENSE OF THE UNITED STATES
WITHIN THE MEANING OF THE ESPIONAGE LAWS,
TITLE 18, USC, SECTIONS 793 AND 794, THE TRANSMIS-
SION OR REVELATION OF WHICH IN ANY MANNER TO
AN UNAUTHORIZED PERSON IS PROHIBITED BY LAW.

These biweekly reports on “Sino-Soviet Bloc Economic Ac-
tivities in Underdeveloped Areas” are prepared and issued
by a Working Group of the Economic Intelligence Commit-
tee, including representatives of the Departments of State,
the Army, the Navy, the Air Force, Commerce, and Agricul-
ture; the International Cooperation Administration; the
Office of the Secretary of Defense; and the Central Intelli-
gence Agency. Their purpose is to provide up-to-date fac-
tual information on significant developments in the eco-
nomic relations of Sino-Soviet Bloc countries with under-
developed countries of the Free World. The EIC-R-14 series
of reports, under the same title, provide periodic summaries
and analytical interpretations of these developments.

Printed and Disseminated by the
Central Intelligence Agency
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Summary of Events
5 - 18 July 1957

The Indonesian Parliament began consjderation early in July of the
Indonesian - Soviet Economic and Technical Aid Agreement involving
a loan of $100 millibn to be used for the purchase of capital goods and
for technical assistance from the USSR. Other significant aspects of
the Sino-Soviet Bloc effort to expand economic relations with the un-
derdeveloped countries of the Free World during the period 5-18 July
1957 included: (1) a Soviet offer to Iran to improve Iranian ports on
the Caspian Sea, (2) a Yugoslav attempt to obtain deliveries for projects
which the USSR had postponed earlier in 1957, and (3) the signing by
Iceland of a contract to purchase 12 fishing vessels from East Germany.

The Indonesian - Soviet agreement, signed in September 1956, had
been approved by the Indonesian cabinet in May but was not submitted
to Parliament for debate until early in July. It is anticipated that the
agreement will be ratified by the Parliament. No definite projects
have been approved, however, and the Foreign Minister has stated
that no negotiations for military equipment are to be considered under
the terms of the loan.

The terms of the Soviet offer to improve Iranian ports on the Caspian
Sea are as yet vague, and the Iranian government has expressed no
opinions concerning the proposal. In other Bloc activities in the Middle
East, Egypt has signed contracts with East German firms for the con-
struction of an electrical network and 5 power stations, and with Poland
for the delivery of 4 ships. Tunisia and the USSR have agreed on the
terms of a barter agreement involving the exchange of almost $4 million
in commodities. A survey of Syrian cotton trade indicates that exports
of cotton have shifted decidedly away from West European countries and
toward Bloc nations. More than two-thirds of the cotton exports of Syria
during April and May went to the Sino-Soviet Bloc.

In Europe, a Yugoslav delegation left for Moscow on 15 July to attempt
to secure deliveries for several Soviet projects under credits granted in
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1956. About 80 percent of the 1956 credits extended to Yugoslavia 25X 1
by the Soviet Bloc have not yet been obligated or drawn.

In South Asia, Ceylon has agreed to accept commodities in lieu of
sterling payments from Communist China in an effort to reduce the
Chinese debt of about $17 million. The debt was accrued under the
1956 contract of the 5-year rice-rubber agreement signed in 1952.
Agreement by the Ceylonese to accept commodities reflects their desire
to sign a new long-term rice-rubber agreement with the Communist
Chinese,

Other items of interest include the signing, by a Spanish financial
institution, of an agreement with the Polish National Bank for the
annual exchange of $10 million in commodities in each direction be-
tween the two nations, and the signing of a contract by Czechoslovakia
for the construction of a fruit cannery valued at $450, 000 in Afghanistan.
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